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Kashani to the following interrogatory of Magazine Publishers of America:
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHANS
 TOINTERROGATORIES OF
' MAGAZINE PUBLISHERS OF AMERICA

~MPAJUSPS-T14-3 Please refer to your Workpapers WP-B through WP-J,
inclusive. For FY99, FY00 and FY01, please provide documentation for the
following:

(a) Derivation of the amounts shown as “Cost Level” changes for
. highway and railroad transportation.
(b) - Derivation of the amounts shown as “Cost Reductions” and

“Other Programs” for highway and railroad transportation, and
their distribution to classes and subclasses.

(c) - Anyand all USPS programs and initiatives underlying the cost
changes referenced in (a) and (b), above.

RESPONSE

a) The “Cost Level” changes displayed in my Workpapers WP-B through WP-J
are developed by applying cost level change factors to Base Year 1998, FY
1989, FY 2000, and Test Year 2001. All cost level change factors appear in
the “Cost Level” column of Exhibit 14A of my testimony and in Chapter lll of
USPS LR-1-127. The following example illustrates the steps involved in
calculating “Cost Level” changes for FY 1999 highway and railroad

transportation:




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHANI

- TO'INTERROGATORIES OF

MAGAZINE PUBLISHERS OF AMERICA

MPA/USPS-T14-3, RESPONSE -~ CONTINUED

Highway Transportation
Cost Level
Base Year  Factorfor  Cost Level
1968 {1) Component Change (3)

143 (2)
First-Class Mail:
Single-Piece Letiers 240,348 0.035800 8,804
Prasort Letters 92,149 0.035800 3,200
Single Pisce Cards 4,034 0.035800 144
Presont PrviP Ca 2,348 0.035800 a4
Totsl First 338,078 12,182
Priority Mall 213,914 0.035800 7,058
Expross Mail 39,392 0.035800 1410
Periodicals:
in-County 84 0.035800 2
Outside County:
Reguiar 178,707 0.035800 8328
Nonprofit 37.818 0.035300 1,354
Classroom 1.446 0.035800 52
Total Sscond 218,033 7,734
Standard Mail (A):
Single Plece Rate 23,088 0.035800 850
Commercisi Standard
Enhanced Carr Rie 48,707 0.035800 1,872
Regular 210,409 0.035800 7.536
Total Commarcial 257,206 9,208
Aggregate Nonprofil:
Nonprofit Enh Carr Rie 5,087 0.035800 182
Nonprofit 35,180 0.035800 1,260
Total Aggreg Nonprofit 40,298 1,443
Total Standard (A) 321490 11,500
Standard Mall (B)
Parceis Zone Rate 241,818 0.035300 8,846
Bound Pmt Matter 51,681 0.035800 1,850
Special Standard 48,625 0.635800 1,869
Library Rate 9.724 0.035800 348
Total Standard (B) 346,540 12,514
U S Postal Service 3,409 0.035800 122
Fres Mail--Blind & Hndc
& Servicemen 3,008 0.035800 140
Intemation] Mail 13,068 0.035800 800
Volume Variable 1,500,533 53,71%
Other 338,188 0.035800 12,108
Total Costs 1,838,701 45,825

184/ Workpaper WP-B, Pages 497-498
285/ USPS-T-14, Exhibit14A, Page 1
346/ Base Yaar X Cost Level Change Factor,

Raiirosd Transportation
Cost Level

Base Year Factorfor  Cost Level
1608 (4) Componant Change (6)

144 (5)

2,034  -0.002400
4400 0.002400
110 0.002400
184  -0.002400
TATS

2421 0.002400

-0.002400

0002400

308 -0.002400
17.187  -0.002400

823  -0.002400
87,118

8,484  -0.002400

8905  -0.002400
€9,128  -0.002400
79,123

1,262  -0.002400
11,187  -0.002400

12,440
98,086

82,375  -0.002400
9922 -0.002400
13444 -0.002400
2,227 0.002400
87,668

2,131 -0.002400

78  0.002400

5403 -0.002400
270,058

1030 -0.002400

272,504

-7
-1

-8

-190
41
-1
-233

-16

-168
-160

-850

654




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHAN]
TO INTERROGATORIES OF
MAGAZINE PUBLISHERS OF AMERICA

MPA/USPS-T14-3, RESPONSE ~ CONTINUED

The same procedure is applied to FY 2000 and TY 2001 for all components

receiving a multiplicative cost level change effect.

b) All “Cost Reductions” and “Other Programs” for highway and railroad
transportation are obtained from LR-1-127, Chapter lll. The amounts can be
found in the “Cost Reductions” and “Other Programs” columns of my Exhibit
14A. Please see my response to MAP/USPS-T14-1&2, for the source of
“Cost Reductions” and “Other Programs™ amounts and their relevant
distribution keys as used in the roliforward. The following examples show how
Cost Reductions and Other Programs for FY 1999 highway and railroad

transportation are distributed to classes and subclasses:




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHANI

~ TO INTERROGATORIES OF

MAGAZINE PUBLISHERS OF AMERICA

MPA/USPS-T14-3, RESPONSE — CONTINUED

Firnt-Class M
Proacrt Laviers
Single Place Cards
Prasort PP Cs

Tousi Firsl

Touw Second

Standerd Msit (A)
Single Placs Rte

Enhancad Carr Rie
Ragular
Towl Commarcial
AQregale Nongrofit:
Nonprofit Enh Carr Rie

Nonproki
Total Agoreg Nonprofit
Total Sisnderd (A)
Standard Mai (B)
Parcels Zone Rae
Bound Prnt Matier

Library Rate
Total Stpndard {B)

U S Postsl Service

Free Mail-Blind & Hndc
& Secvicamen

Itamstiont Mail
Volume Variable
Oher

Total Costs

240,348
2,149
4084
238
330278
213,014

30,362

04

178,707
.01

218,033

23008
48,707
210,499
257,208
5,007
35,190

40,208
321,400

241,818
51,081
8,628

9,724

340,848

3,400

3,908
13,068
1,500,633
338,156
1,538,701

1.2,8 Workpapar WP-B, pages 407-803
& Exch meil catagory in column 4 is divided by "Total Costs”™ in column 4
& Each mai category in column 7 is divided by "Total Costs™ in column 7

8,004
.2
144
(7]
12,131
T.050

1410

432
1,354

T.734

L)
1672
7,530
9,208

82
1260

11,809
8,840
1,850
1,600

12,613

=
140
s r7

12,108
85,823

2,248
5226
-170
-107
2704

2838

1,400

2

ELY]
2980
-38
n0s

-17,008
-1,851

24,283
22,442

1,026
1,868
o415

2242
705
2,93
1”27
5517

2

4
07

20,415

2,118

Base Yoar  CostLovel “"L:.""" Tota! Coat
100(1) Cranga(2) oy ()n(19233) Recuctons (€)= ()X (7)= {4+8)
Crange ) ($2487)

0,708
100,674
4,000
2323
W10

24 410

2208

64

108,848
¥.220
1,400
24,502

6,961
48,528
242,208
288,850
5510
nee

43,607
330414

252,404
54,326
50,047
10,190

87,576

3,851

4,062
1,763
1,574,306
%0274
1,524,840

0128182
0.062300
0.002082
0.001207
0.118868

a.czterr

0.000033
00070862

G.ot8819
0.0007%0

0.00%012
0024178
0.125608

0.003023
D.019634

0.131143
0.020227
0.026355
0.008290

0.001845

0.002108

0.0076T1

0.181008

L1
-1%0

Development of Cost Aeductions and Other Programs for Hignwey Transportstion

Disiribuytion Cost
Kaylor Cost  Recuctions  Tolsl Cost

245,509
100,544
4,003
2,220
03282

24,120
42,243

o

188,807
38,173
1,468
234302

6,942
48,488
242,015
288,403
£811
27%

43,681
330,078

2,078
54,258
50,582
10,1868

387,101

3,540

4,047
14,744
1,572,302
340821

1822183

Distribution
Kay for Other
Progreme (B8)

C.12082
0.082308
0.002082
0.001207
0110508

a.az1e7T

0.000032
0.067082

8.018816
0.000760

0.003812
0.024173
0.126008

0.003023
D.010034

0121143
0.y
0.026314
0.006206

0.001845

0.002108

0.007671

0.181905

Cont

Recuctions
®)={®X
08371

464
1,860
T
LN
6,800
4124

mwr

3434

4,128

128

4,453

5,308

107

801

48%
0

187
6,758

m
28,034
8,437

»m

Totsl Cost

{10} =
)

250920
102,364
4076
238
360,763

26244
£3,02%

190,040
36,830
1,48%
28420

7.070
47323
246,488
203,701
8018
38,434

44,352
345213

268,717
68,254
51,512
10373

373,856

3.612

4,121
16,018

1,801,265

1,057,524



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHANI
- TO INTERROGATORIES OF
MAGAZINE PUBLISHERS OF AMERICA

MPA/USPS-T14-3, RESPONSE — CONTINUED

Development of Cost Reductions and Oher Programe for Raliread Transportation

Disvibution  Cost Cost
BasaVesr Costiever VOHVOR® o romt aylorCost Reducions Tucwm T“('L,',,f,f"

00001)  CHNER) camis) (1°(19203) Medhcions €204 X )= 0v8) gre S @mx GO

) 811.508) 218
Firpt-Clong Mall:
Single-Place Latiers 2,804 -7 2 282  GOt0148 18 2687 Gotone e 28N
Preacet Lattery 4,400 A1 240 A% 0018718 189 4480  0.0167T18 L Y -
Single Piece Carte 110 - 108  0.000389 - 102  0.000383 4 108
Presort Prvt P Cs 134 2 28 0.0004E2 & 123 0.000402 [ 128
Totel Firgt T4T8 18 08 7.008 314 7.3 o rem
Priority Med 2421 4 3 2440  D.00BSSS 100 2348 0008833 0 M8
Exprass Meil 0 0.000000 [ 0 0000000 0 ]
Pariodicals:
nCounty 0 £.000000 [ 0 0.000000 0 0
Outside County;
Reguiar 76,308 100 1,848 20,788 0201844 B304 77401 0201044 azx &7
Nonprofit 17,187 41 4201 15858 0.057283 £ 15208 0.057283 a2 1580
Classroom . [~} -4 -16 008  0.002188 25 831 0002188 *® 08
Towl Second 97,118 232 342 or.20 397 240 ae3s o187
Stanamrg Mail (A)
Single Pisce Rate 8454 .18 8008 1812 C.008543 14 173  0.006543 73 1811
Commerciat Suandard
Enhanced Canm Rie 0.008 24 382 0580  0.034026 %2 0,107 0.004626 38 R.505
Ragotst 0,128 166 7,083 0846 0.276767 2135 TASI0  0.7TeTY 3106 6818
Tolal Commercial 10,123 ~190 1,301 86,234 ey aror 3403 865,200
Agoregate Nongrofit
Nonprofit Enh Cary 1262 3 120 1,308 0.008012 -7 1581 0.005012 ] 1,387
Nonproft 1,187 27 407 11,867  D.049780 473 11084 DOHI7HR %80 11,562
Tokat Aggrag Nonprofit 12,449 20 838 12,685 230 12428 625 12,50
Total Standand (A) 08,000 238 3171 101,004 -4132 98,889 4061 100,661
Standarg Meil (B)
Parceis Zona Rate 2315 1 20 2587 GAtTER2 383 31264 0117672 1320 32874
Bound Pri Matier 0022 24 “r 10048 0036273 41 0634 0038273 @07 10041
Specisl Stanard 12,444 K 853 14085  0.0507% &8 13400 0.05078G 570 14,060
\brary Rate 2ot ] b 2250  0.008425 = 2,158 0008128 ot 2249
Totsl Standand (B) 67,008 A% 1,118 B8.547 2411 56,536 2388 58524
U § Posis Service 24 5 12 2138 0.007720 &7 2081 0.007720 o7 2437
Froe Mgi--Blind & Hndc
& Sarvicemen 75 76 0.000271 3 72 0.000274 3 5
IApmON] Wit 5.403 13 1 8801 0015064 k-] 5276 0.019064 23 S4%
Voluma Varisble 270,088 240 4900 274000 41,249 200780 15,140 274,80
o 1936 + 1831 0.00807S &) 1,852  0.000073 b ] 1,050
Total Coats 212,504 L4 4000  2765% 11328 205802 11,218 21680
12,53 Workpaper WP-B, pages 497-503

& Each meit calagory in Column 4 ig divided by “Tolel Costs” in column 4
& Ench meil Category in Column 7 i divided by “Totsl Costs” in column 7

The same procedure is repeated for FY 2000 and TY 2001.




DECLARATION

i, Cameron Kashani, declare under penalty of perjury that the foregoing
answers are true and correct, to the best of my knowledge, information, and

belief.

v/
Qfﬂéﬂ s

Dated: f-6— 05




CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules of

L X L

Susan M. Duchek

475 L'Enfant Plaza West, S.W.
.Washington, D.C. 20260-1137
(202) 268-2990 Fax -5402
April 6, 2000



